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SUB J : CRITICISM OF YUGOSLAV-SOVIET ECONOMIC RELATIONS 

1. IN ARTICLE ENTITLED "UNUSED OPPORTUNITIES" , BELGRADE DAILY 
POLITIKA OF JULY 29 CRITICIZES PERSISTENT OBSTACLES TO DEVELOPMENT OF 
TRADE AND OTHER ECONOMIC RELATION SHIPE BETWEEN YUGOSLAVIA AND USSR. 

2. CONCLUSION IN MOSCOW OF ARRANGEMENTS FOR SOVIET FINANCING 
OF SECOND STAGE OF SMEDEREVO METALLURGICAL COMBINE - OVER 1 1/2 
YEARS AFTER SOVIET CREDIT FOR THIS AND 37 OTHER PROJECTS - 

LED TO CHERRY SOVIET COMMENT ABOUT PROGRESS OF YUGOSLAV-SOVIET 
COOPERATION, PAPER NOTES - BUT SUGGESTS THAT, IN TRUTH, 

THERE IS NOT THAT MUCH TO CHEER ABOUT. 

3. OVERALL EXCHANGE OF GOODS THIS YEAR WILL INCREASE BY OVER 
60 PERCENT TO 1.3 BILLION DOLLARS - PAPER PREDICTS - BUT GROWTH 

IN VOLUME WILL AMOUNT TO ONLY 10 PERCENT, WITH ALL REST ACCOUNTED 
FOR FOR BY RAPID INCREASE IN PRICES OF RAW MATERIALS AND 
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4. "IT CANNOT BE SAID THAT EVERYTHING PROCEEDED SMOOTHLY IN 
GOODS EXCHANGES THIS YEAR," PAPER NOTES. " THERE WERE UN- 
PLEASANT OCCURRENCES, INCLUDING DELAYS IN CONCLUSION OF AGREEMENTS 
ON DELIVERY OF SOVIET CRUDE OIL." MOREOVER, "YUGOSLAV WISH TO 
IMPORT EQUIPMENT FOR COAL MINES RAN INTO WALL OF STIFF PLANNING," 
WITH SOVIET SIDE FINDING IT EXTREMELY DIFFICULT TO FIND SOLUTION 
"OUTSIDE EXISITNG PLAN." ON EXPORT SIDE, SOVIET "ADMINISTRATIVE 
OBSTACLES" INTERFERED WITH YUGOSLAV INITIATIVES TO SELL GOODS 
WHICH HAD NOT BEEN INCLUDED IN FORMAL LISTS FOR THE YEAR. 

5. TRADE WOULD BE HIGHER IF PROGRESS COULD BE MADE IN INDUSTRIAL 
COOPERATION, POLITIKA NOTES, BUT IN THIS SPHERE " ONLY FIRST 
STEPS ARE NOW BEING TAKEN. DIFFERENCES BETWEEN TWO SYSTEMS 
ARE DUCKING EFFORTS TO DEVELOP INDUSTRIAL COOPERATION INTO COM 
PLICATED AND LONG-DRAWN OUT PROCESS." 

6. POLITIKA ALSO PLACES SHARE OF BLAME ON YUGOSLAV FIRMS, FOR 

NOT PAYING ENOUGH ATTENTION TO QUALITY OF GOODS EXPORTED TO USSR, 
AND FOR COMETING UNFAIRLY WITH EACH OTHER. 

7. COMMENT: PUBLISHED CRITICISM OF RELATIONSHIP WITH SOVIETS 
CONTRASTS WITH FAVORABLE RECENT PUBLICITY FOR PROGRESS IN 
US-YUGOSLAV ECONOMIC COOPERATION, INCLUDING NEW CHAMBERS AND 
TRADE GROWTH (SEE BELGRADE 3380, 3442, 3695), EXIM BANK CREDITS 
AND JOINT VENTURES. CRITICISM REFLECTS CONTINUED VERY 

SLOW PROGRESS TOWARD INDUSTRIAL COOPERATION AND TOWARD 
REALIZATION OF 540 MILLION DOLLAR SOVIET CREDIT EXTENDED 
NOVEMBER 1972, DESPITE STEADY STREAM OF VISITING SOVIET HIGH- 
LEVEL OFFICIALS AND EXPERTS. IT ALSO SUGGESTS UNHAPPINESS 
WITH STIFF PRICES SOVIETS ARE DEMANDING 
FOR OIL AND BASIC MATERIALS. 
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